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October 12, 2011

Mail and FAX: (808) 768-5110

Mr. Kenneth Toru Hamayasu

Interim Executive Director

Honolulu Authority for Rapid Transportation
Ali'i Place, Suite 1700

1099 Alakea Street

Honolulu, Hawai‘i 96813

Re:  Core Systems DBOM REP-DTS-198413
Dear Mr. Hamayasu:

We have previously written to express our concerns regarding the City’s decision to
award to Ansaldo Honolulu JV (*Ansaldo™) the Core Systems Contract, including Ansaldo’s (a)
failure to comply with Hawaii contractor’s licensing laws and (b) questionable track record
strongly indicating a lack of capability to complete this project on time, among many other
issues.

Since our last communication there continues to be growing concerns that can jeopardize
the success of this project. For example:

Financial Responsibility. The CEQ of Ansaldo’s parent company, Finmeccanica SpA,
has publically stated that due to its financial problems, AnsaldoBreda will either be sold or
restructured by the end of this year. Since making such statement, news articles have reported
that Finmeccanica has indeed hired Medijobanca SpA. an jnvestment bank. to advise it re ardin

the sale of both Ansaldo STS and AnsaldoBreda. Such a sale would be contrary to the terms of

the RFP. Section 6.13(D) of RFP Part 1 provides:

It is a requirement of the City that Qfferor organizations, including Principal
Participants and specialized Subcontractors, identified in the Qualifications Proposal
remain intact for the duration of the procurement process, including the subsequent
Contract, unless otherwise approved by the City. An Offeror may propose
substitutions for participants after the Qualifications Proposal submittal; however,
such changes will require written approval by the City, and approval may be granted
or withheld at the City’s sole discretion. Requests for changes must be made in
writing no later than thirty (30) calendar days prior to the due date for submittal of
Technical, O&M and Price Proposals; ... [underling added]

Has Finmeccanica/Ansaldo requested the City’s consent to change their organization as is

required under the provisions of the RFP?
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In addition, regardless of whether its sister company, Ansaldo STS, may or may not be
financially responsible, AnsaldoBreda is not financially capable of standing on its own, separate
and apart from its parent company. Since the RFP does not require that Finmeccanica legally
guarantee the contract, Ansaldo STS and AnsaldoBreda must be evaluated on their own merit,
separate and apart from Finmeccanica.

Even if Finmeccanica were to guarantee the contract, however, its own financial status
has been deteriorating, as evidenced just last week in the attached October 5, 2011 independent
report of Moody's. In downgrading the ratings for Finmeccanica, "Moody's notes particular
concern with respect to recent financial results, with evidence of accelerating adverse trends in
the company's Defence Electronics and Aeronautics business lines now glso negatively
impacting margins and exacerbating longer-term restructurin needs related to its Transport

rolling stock operations." [underlining added]

Contractor’s License. The Regulated Industries Complaints Office of the Hawaii DCCA
is currently investigating the failure of Ansaldo to have a contractor’s license at the time that it
bid the project. The required penalties are & fine equal to 40% of the contract value and/or
suspension and revocation of Ansaldo’s license. Ifits license is suspended or revoked, Ansaldo
will be unable to legally proceed with the work. Ifit is assessed a fine of 40% of the total
contract value, Ansaldo will be unable to financially proceed with the work.

In sum, significant and material changes have occurred since the notice of award of the
contract to Ansaldo, Those changes suggest that a basis for the award no longer exists. We
therefore request HART to reconsider the award to Ansaldo,

Sumitomo Corporation of America stands by its commitment to work with the City in a
timely manner to provide the best value transit system possible.

Thank you for your consideration.

Very truly yours,

Gino M. Antoniello
Vice President

Transportation Systems and
Equipment Business Unit
Sumitomo Corporation of America
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Attachment: Moody’s Rating Action on Finmeccanica
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Rating Actlon: Moody's downgrades Finmeccanica to Baa2; outlook stable {ltaly)

Global Credit Research - 05 Oct 2011
Approximately EUR 6.3 billion of dabt affected

New York, October 05, 2011 ~ Moody's Investors Service has loday downgraded o Baa2 from A3 the long-term issuer ratings of Finmaccanica
SpAand its subsidiaries, including DRS Technologies, Inc., Finmeccanica Finance S.A. and Meccanica Haldings USA, Inc. (collectvely,
Finmeccanica ar the company). Tha outiook for all ratings is stable. Today's rating action concludes Moody's review for downgrads, as initiated
20 June 2011,

This is one of several rating actons on Ralian govemment-refated issuers (GRIs) which are being anncunced separately,
RATING RATIONALE
RATIONALE FOR DOWNGRADE

Today's rating action follows Moody's downgrade of the rating of the gavernment of the Rapublic of kaly to AZ with a negative outiook, from Aa2.
For full detals please refer ta hitp://Awww.moodys.comiresearc Ailinodys-downgrades-Ralys-government-bond-ratings-to-A2-with-a—
PR_227333,

In addition to weakened sovereign creditworthiness, Finmeccanica's standalone credit quality has also deteriorated, and Moody's has
subsequently lowered the company's Baseline Credit Assazsment (BCA) (an a scale of 1 to 21, whers 1 represents the lowest credit risk) to 10
{or Baa3-equivalent} from 9 {or Baa2-equivalent).

The one-notch reduction in Finmeccanica's BCA reflacts operating performance and credit metrics that continus to lag Moody's axpectations
and have persisted since the company leveraged up to buy DRS Technologies (DRS) at the end of 2008. Moreover, Moody's nates particular
concem with respect to recent financial results, with evidence of accelerating adverse trends in the company's Dsfence Electronics and
Aeronautics business lines now also negatively Impacting margins and exacerbating longer-term restructuring needs retated to its Transport
rolling shock operations. The company's key credit metrics are suggestive of a more modest credit profile, mora akin to companies in tha Ba1-
{o-Baal rating rangs, with Debi-lo-EBITDA of 4.2 imes and EBMT-to-interest of 2.3 times (both on a trailing 12-month basis for the period ended
30 June 2011). Moody's belleves that Finmeccanica's firin-wide restructuring programme should yield improved operating performance over the
next couple of yaars. However, samings and cash flows are likely to remain weak over the interim pariod, with frea cash flows anticipated to be
waell below historical levels. implicit in the stable outlook is an acknowledgement that free cash flow may benefit from reduced tax payments and
a possible curtailment of shareholder dividends while the restructuring procesds in order to mitigate an atherwise cash-absorptive profile,

Finmeccanica recognises the current business challenges and has bagun a firm-wide restructuring programme to address process and cost
Inefficiencies in certain lower-parforming business units: primarily concentrated In Transportation, Aeronautics, and Defence Electronics.
Moody's balievas that the plan, while aggressive in its attempt to address structural challenges as a means o establishing a more firm base for
future growth, will likely take some time to fully implement and is ot without risk in terms of is ability to achieve satisfactory resuits. In addition,
thers wil likely be some reslstance in implementing certain elements, particularly in the areas of cost restructuring stemming from political
and/for labour pressures. Howaver, the restructuring plan could result in additional divestitures beyond what has already been achieved, the
proceeds from which Moody’s expects would be applied to debt reduction and could thereby provide a somewhat acceferated impravement in
the company's credit profile.

With about 30% of its shares owned by the fallan government, Finmeccanica is a GRL The company's Baa2 long-term rating Is a function of
(1) a BCAof 10 (Baa3 aquivalent}; (2) the default risk of the supporting government {Raly is now rated A2/negative); (3) the perceived strong and
continued likefihood of government support (primarily because of the key role that Finmeccanica plays in providing defence-related products to
the kalian government}; and (4} the moderate default dependence between Finmeccanica and Baly (principally due to the global breadth of
Finmeccanica's revenue base).

RATIONALE FOR STABLE OUTLOOK

Despite the negative outlock for the talian soversign, the stable outioak for Finmeccanica reflects Moody's belief that the company will ultimately
be successiul in effecting a substantial amount of restructuring within its business operations, and thareby improve Its creditworthiness over
the interim period, Of particular nota is the company's sclid liquidity position (with significant cash balances and a large, ELR2.4 billion undrawn
revolving credit facility), a sizeable bacikiog (at more than twice annual revenues) and imitad near-term maturites thst are desmed to
collectively afford management the time and thereby the opportunity fo address problem areas, Finmeccanica's large size (with more than
EUR 18 billlon of revenues), its position as a prime defence contractor and tier-one supplier to critical aerospace platforms (B787, Eurofightsr),
and as a leading manufacturer of helicopters with a broad global installed base, along with its diverse revenus streams in both cammercial and
military applications, all lend support to an investment-grade credit profile.

WHAT COULD CHANGE THE RATING UP/DOWN

Tha inability to restors consclidated aperating margins to the high single-digit level as the restructuring initiatives are complsted could negatively
impact the rating and/or outiook. In particular, Defence Elsctronics and Asronautics cperating margins that fail to progress towards low double-
digit and high singfe-digit lsvels, respectivaly, could cause downward rating pressure. Alack of pregress towards debt reduction, through
application of free cash flows and/or additional divestitures, could also exert downward pressure on the rating. Other factors that could cause
the rating to be downgraded inciude: reduction in Alania Aeronautica's business from Boeing dus to supplier concems, poor axacution of the
backlog, loss of a major defence contract for which costs are not recoverabie, Debt-to-EBITDA sustained above 3.5 times and Retained Cash
Flow-to-Debt below 15%.

Although unilkely in the intermediate term, Moody's could consider upgrading the rating if Finmeccanica reports a consclidated operating margin



that is sustainable above 10%, an improving retum on capital {EBITA-to-Average Assels) of 11% or better, and Retained Cash Flow-to-Debl
rising to the high-20% rangs, with a continued focus of business operations around the threa core units of defence electronics, aviation and
helicopters.

The principal methodology used In rating Finmeccanica was the Glabal Asraspace and Defense Industry Methodology published in June 2010,
Other methodologies used include the Governmeni-Ralaled ksuers methodology published in July 2010. Please see the Gredit Policy page on
www.moodys.com for a capy of these methodologies.

Headguartered in Rome, Finmeccanica SpAis one of Haly's largest industrial conglomerates and receives about half of kaly's annual defence
outtays. Finmeccanica is concentrated in fhe dafence electronics and aerospace (heficopters and aircraft) markets and has interests in the
transportation (train signalling systems) and energy sectors. The company reported revenues of around EUR 18.5 billion for the 12 months
ended 20 June 2011,

RATNGS LIST

Downgrades:

.Issuer; Finmeceanica S.p.A

-.~EUR 2.6 Billion Gtd Seniar Unsecured Medium-Term Note Program, Dewngraded to (P)8aa2 from (P)A3

..lssuer: Finmeccanica Finance S.A.

-..EUR 600 Million Gtd Senior Unsecured Eurobonds, Downgraded to (P)Baa2 fram (P)A3

«...GBP 400 Mlfion Gitd Senior Unsecured Medium-Tarm Notes, Downgraded to Baa2 from A3

«.EUR 2.0 Bitfon Gtd Senior Unsecured Medium-Term Notes, Downgraded to Baa2 from A3

.Issuer: Meccanica Holdings USA, Inc.

«.US$ 1.3 Billion Gtd Senlor Unsecured Global Notes, Downgraded to Baa2 from A3

.Issuer: DRS Technoiogles, inc.

-...US$ 12,0 Million Gid Senior Unsecured Global Notes, Downgraded to Baa2 from A3

Outlook Actions:

.Issuer; Finmeccanica S.p.A

....Outicok, Changed To Stable From Rating Under Review

.Issuer: Finmeccanica Finance SA

«.Outiock, Changed To Stable From Rating Uinder Review

.Isstier: Meccanlca Holdings USA, Inc.

-...0utlook, Changed To Stable From Rating Under Review

<Issuer: DRS Technologies, Inc.

«...Outiook, Changed To Stable From Rating Under Review

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates cutside the EU are considered EU Qualified
by Extension and therefore available for regulatory use in the EU. Further information on the EU endorsement status and on the Moody's office
that has issued a perticular Credit Rating is available on www.moodys.com.

For ratings issued on a program, serles or category/class of debt, this announcement provides relevant regulatory disclosures in relation to
each rating of a subsaquently issued bond or note of the same series or calegory/class of debt or pursuant to a program for which the ratings
are derived exclusively from existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides relevant regulatory disclesures in relation to the rating action on the support provider and in refation to sach particular
rating action for securities that derive their credit ratings from the support provider's credit rating. For provisicnal ratings, this announcement
provides relevant regulatory disclosures in retation to the provisionaf rating assigned, and in refation to a definitive rating that may be assigned
subsequent to the final issuanca of the debl, in each case where the ransaction structura and terms hava not changed prior to the assignment
of the definitive rating in a manner that would have affected the rating. For further information please see the ratings tab on the lssuer/antity
page for the respective issusr on www.moodys.com.

Information sources used to prepare the rating are the following: parties tnvolved in the ratings, parties not Involved in the ratings, public
Information, confidential and proprietary Moody's Investors Service information, and confidential and propristary Moody's Analytics infarmatian,

Moody's considers the quality of information available on the rated entity, abligation or credit satisfactory for the purposes of issuing a rating.
Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality and from sources Moody's

considers to be reifable including, whan appropriats, Independent third-party sources. However, Moody’s is not an auditor and cannat in every
Instanca independently verify or validate information received in the rating process,



Please ses Moody's Rating Symbals and Definitions on the Raling Process page an www.moodys.com for further information on the meaning
of each rating category and tha definition of default and recovery.

Pleass see ralings tab on the issuerfentity paga on www.moodys.com for the last rating action and the rating histary,

The date on which some ratings were first released goes back to a time before Moody’s ratings were fully digitized and accurate data may not
be available. Consaquently, Moody's provides a date that it believes is the moest raliable and accurate based on tha information that is avaitable
toit. Please see the ratings disclosure page on our website www.moodys.com for further information.

Please see www.moodys.com for any updates on changes Lo the leed rafing analyst and to the Moody's legal entity that has issued the rating.

Russeil Solomon

Senior Vice President
Corporate Finance Group
Moody's nvestors Service, Inc.
250 Greanwich Street

New York, NY 10007

USA

JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212.553-1653

Mchael J. Mutvaney

MD - Corporate Finance
Corporate Finance Group
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

Releasing Office:

Moody's Investars Service, Inc.,

250 Greenwich Street

New York, NY 10007

USA

JOURNALISTS: 212-553-0376

SUBSCRIBERS: 212-553-1653
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© 2011 Moody's Iwestors Service, Inc, and/or its licensors and affiiates (collectivety, "MOODY'S™), All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOQDY'S CURRENT OPINICNS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-UKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS™) MAY INCLUDE MOODY'S CURRENT
OPINICNS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR
DEBT-UKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFALLT, CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY, CREDIT RATINGS AND
MOODY'S OPINIONS INCLUDED IN MODDY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR
HISTORICAL FACT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT GR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND
DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES (TS GREDIT RATINGS AND PUBLISHES
MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL
MAKE [TS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS INDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREN IS PROTECTED BY LAW, INCLLIDING BUT NOT LIMITED TO, COPYRIGHT
LAW, AND NONE OF SUCH INFORMATION MAY BE COPED OR OTHERWISE REPRODUCED, REPACKAGED,
FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPOSE, INWHOLE OR IN PART, INANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information
contained herein is cbtained by MOODY'S from sources believed by it to be accurate and refiable. Becausae of the
possibilty of human or mechanical error as well as other factors, however, all information contained herein is provided
"AS 15" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources Moody's considers to be refiable, including, when
appropriate, indepandent third-party sources. However, MOODY'S is not an auditor and cannot in every instance
indepsndently verify or validate Information received in the rating process. Under no circumstances shall MOQDY'S have



any liability to any person or entity for (a) any loss or damage in whole or in part ceused by, resulting from, or relating to,
any ermor (negligent or otherwise) or other circumstance or contingency within or outside the controt of MOODY'S or any
of its directors, officers, employees or agents in connection with the procurement, callection, compilation, analysis,
Interprelation, communication, publication or delivery of any such information, or (b} any direct, indirect, special,
consequential, compensatory or incidental damages whatscever (including withaut imitation, lost profits), even if
MOODY'S is advised in advanca of the pessibllity of such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporting analysis, projections, and other observations, if any, constituting part of the
infarmation contained herein are, and must be cansirued solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the information cantained herein must make its
own study and evaluation of each security it may consider purchasing, holding or selfing. NO WARRANTY, EXPRESS
OR MPLED, AS TO THE ACCURALCY. TMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S INANY FORMOR MANNER WHATSOEVER.

MS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO7), hereby discloses that most mauers
of gebt securities {inciuding corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MiS have, prior to assignmaent of any rating, agreed to pay to MiS for appraisal and rating services
rendered by it fees ranging from $1,500 ta approximately $2,500,000. MCO and MS also maintain paolicies and
procedures to address the independence of MIS's ralings and rating processes. Information regarding certain affilabons
that may exist between directors of MCO and rated entities, and between entities who hold ratings from MS and have
also publicly reported o the SEC an ownership interest in MCO of more than 5%, s posted annually at
www.moodys,com undar the heading "Sharehclder Refations — Comorate Governance — Director and Shareholder
Affillation Palicy.”

Any publication into Australia of this document is by MOODY'S affiiate, Moody's Investars Service Pty Limited ABN &1
003 399 857, which holds Australian Financlal Services License no. 136869. This document is intended to be provided
only to "wholesale clients” within the meaning of section 761G of tha Corporations Act 2001. By continuing to accass this
document from within Australla, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client” and that neither you nor the antity you rapresent will directly or indirecty
disseminate this document or its contents 1o "retail clients® within the meaning of section 781G of tha Corporations Act
2001,

Notwithstanding the foregoling, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K, ("MIKK"} are
MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. b
such a case, “MS” In the foregoing statements shall be deemed to be replaced with “MUKK™. MIKK is a wholly-owned
cradit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody's Ovarseas Holdings inc.,
a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt abligation of the issuer, not on the aquity securities of
the issuer or any form of security that is available ta retail investors. k would be dangarous for retail investors to make
any investment decision based an this credit rating. I in doubt you shauld cantact your financial or other professionai
adviser,



